BELFRY GAS COMPANY, INC.

(606) 8742846
November 28, 2005
Public Service Commission
Attn; Beth O’Donnell
211 Sower Boulevard Case 2005-00488

P.O. Box 615
Frankfort, KY 40602-0615

Dear Ms. Donnell:
Please find enclosed Belfry Gas Company’s PGA for January 1, 2006, thru April 1, 2006.

If you have any further questions, please feel free to contact me at the above address or
telephone number.

Sincerely,
S:k-a{) h e C*;‘ ‘\],’/N l(;"u\r

Stephen G. Jenkins, Manager
Belfry Gas Company, Inc.

Enclosure
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QUARTERLY REPORT OF GAE COST
RECOVERY RATE CALCULATION

Date Flled:

Novemper., 24, 2005

Date Rates to be Effectlive:

Javuary | 2006

Reporting Period i3 Calendar Quarter Ended:

Septemeer. 30, 2005

L
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SCHEDULE 1
GRE CCST RECOVERY RATE SUMMARY

COIHEO“@ﬂt Unit Amount
Byxpected Gas Costv (EGCH $/Mct % FLSBBS
+ Refund Adjustment (RA) $/Mck ( T2
+ hotual Adjustment {Ad) $/McE o
+ Balance Adijustment (BA)N $/Mct O
= Gag Cost Recovery Rate (GCR) $/McE 4 |1 up

GCR to be effective for service rendered from Jonuovul 2006 to _Mawh 3t 2006

o/

A, EXPECTED CAS COST CALCULATION Unit Amount
o . 30 3, T3
Total Expected Gas Cost (Schedule ITh $

+ Sales for the 12 moaths ended scpr 20, 2005 Mcf Hq 27

= Expected Gas Cost (EGC) $/Mct 17,5325

8. REFUND ADJUSTMENT CALCULATION Unit Amount
Supplier Refund Adjustment for Reporting Period (Sch. III) $/Mcf O

* Previcus Quarter Suppllier Refund Adjustment $/Mct (

+ Second Previous Quarter Supplier Pefund Adjustment $/Mcf ¢

* Third Previous Quarter Supplier Refund Adjustment $/Mck ‘

= Refund adjustment (RA) $/Mck ®

C. ACTUAL ADJUSTMENT CALCULATION Unit Amount
Actual Adjustment foc the Reporting Period (Schedule IV) $/McE (.oosSL)

v+ Previous Quarter Repcrted Actual Adjustment $/Mct (.ovae)

v Se?ond Previous Quarter Reported Actual Adjustment $/Mcf (. 6%z

* Third Previous Quarter Rzported Actual Adjustment 8/Mct Coey

= Actual Adjustment (AA) $/McE (v2e)

D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Schedule V) S/HCE O

* Previous Quarter Reported Balance Adjustment §/Mcf

v Second PFrevious Quarter Reported Balance Adjustment $/McE S

* Third Previcus Quarter Reported Balance Adijustment $/Mck

Balance Adjustmenc (BA) §/Mcf ‘ O
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SCHEDULE II
EXPECTED GAS COBT
Actual® Mcf Purchases for 12 months ended __SCew 30, 2005
- Beu (4)x(3)
Supplier Deh Conversion Factor Me£ Rate dixl
Yot A Lk‘O(ZS ' . Z—O qu B(DO !762@0 i}. (gu’itr’ig{‘p
DEVELEPRME 8T
Compibire;
WK
Tocals Hiov3 H9 200 f QA3 T30

Line loss for 12 months ended SEPT. 30, 2005  {g o111 % based on

purchases <

Ho, 200 Mcf and gales of “a.2u7 MctE.
Unit Amountb
Total Expected Cost of Purchases (6) $ b3, 136
+ Mcf Purchases (4) Mcf 19,300
= Average Expected Cost Per Mcf Purchased $/Mct 17,5200
¥ Allowable Mcf purchases (must not exceed Mcf sales + .95) Mcf 19, 200
= Total Expected Gas Cost (to Schedule IA.) $ 8L, 126

“0r adjusted pursuant to Gas Cost Adjustment Clause and explained herein.

skguppller’'s tariff sheets or notlces are attached.



SCHEDULE 111
BUPPLIER REFURD ADJUSTMENT

Details for the 3 wmonths snded OLPT. 20 Zmo

Particulars

Total supplier refunds recelved

v Intaregt

= Refund Adjustment lncluding interest

+ Bales for 12 months endad

&

Suppllier Refund Adjustment £or the Repocting Period
{to 8chedule IB.)

det

v YL LL L T Lo
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Onlt Bmournt
¢ O
% A

O

$

Mc#

$/Mct =



For the 3 month perlod ended

SCHEDULE 1V

ACTURL ADJUBTMENT

SEPT. O, 200

Honth 1
Particulars Unit {ouly 3
Totel Bupply Volumes Purchased Mg as5
Total Cost of Volumes Purchased $ Q2D
v Total Bules Mef qss
(nay not be less than $5% of
supply volumes)
= Unit Cost of Gas $/uce 5.5
= BGC in affact for month $/Mc¥ 3.0
s pifference §/MeE (logi)
[ {Over~)/Under-Recovery]
%_Actusl sales during month Mce A55
= ponthly cost difference $ (\05>

Total cost differance (Month 1 + Month 2 + Month 3)

Bales for 12 months ended

SEPT. 30, 2.005

AhCtual Adjustment for the Reporting Period

(€0 Bchedule IC.)
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Month 2 M@nt? 3
‘ Sepd
LAMS""}‘ § .‘)eD. 2
IR 7 829
o, TG D
e ‘€24
S LS C 523
< OS5 §. 7,05
=~
(.10%3) (1082
Te 2 529
(¢5) (20)
Unlt Amount
s (27%3
Mot HY 20T
(.005L)

s/Mct
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SCHEDULE V
BALANCE ADJUSTMENT
For the 3 month period ended SERT. 20, 2009
Particulars Unit Amount

{L) 7Total Cost Difference used to compute AR of the GCR
effective four quarters prior to the effectlve date
of the currently effective GCR.

Legsg; Dollar amount resulting from the As of $
_ 3/Mcf as used to compute the GCR in effect
four quarters prior to the effective date of the
currently effective GCR times the sales of
Mef during the l2-month period the AA
was Ln effect.
Eguals: Balance Adjustment £or the AA. $

<

(2) Total Supplier Refund Adjustment including interesc S
uged to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR.
Legs; Dollar amount resulting from the Ra of ] $
$/Mcf as used to compute the GCR in effect four
quartecrs prlor to the effective date of the currently

effective GCR cimes the sales of Mcf during

the l12-month period the RA was in effect.

Bquals: Balance Adjustment for the RA. $
(3) Total Balance Adjustment used to compute BA of the $

GCR effective four quarters prior to the effective

date of the currently effective GCR.

Lesw: Dollar amounkt resulting from the Ba of $
$/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of the currently

gffective GCR times the sales of Mcf during
the l2-month period the BA was in effect.
Equals: Balance Adjustment for the BA, $
Total Balance Adjustment Amount (1) + (2) + (3) $
+ Sales for 12 months ended Mef
= Balance Adjustwent for the Reporting Perlod S/Mcf P

(to Schedule ID.)



KINHAG DEVELOPMENT COMPANY, LLC
P.O. Box 155
Allen, KY 41601

November 23, 2005

Belfry Gas Company, Inc.
P.O. Box 504

Allen, KY 41601

RE: Gas Purchase Contract

Gentlemen:

This is to notify you that there will be a gas price adjustment effective January 1, 2006.
Your company will be charged a cost of $17.5200 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company, Inc., and
Kinhag Development Company, LL.C, and the most current FERC Index as of November
18,2005. Enclosed is a copy of the NYMEX summary, with the Index indicated at the
bottom.

KINHAG Development Company, LLC

Enclosure
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NYMEX

18 November 05 — Settle

- Month Price Change Highest Lowest
Dec. 11.414 -528 14,764 1.661
Tap 12.071 -.634 15.131 1.639
BTt 12.181 -.604 14.906 1.046
hiar. 12.011 -.539 14.406 1.249
Apr, 10.161 -279 11.415 1.418
May 10.001 -.259 10.885 1.596
Tune 10.031 256 10.905 1.685
Juiy 10.076 -.256 10.942 1.517
Aug. 10.119 =253 10.984 1.385
Sept, 10.119 -.246 10.958 1.484
et 10,167 -.243 13.907 1.406
Nov 10.642 -243 14338 1.772

Ave. = 10,7494
10.7494 + 35 =11.0994 ALL TIME HIGH 12.7018

DECEMBER CRUDE 56.14 -20 ALL TIME HIGH 70.90

345 PM DOW 10,763.77 +43.55 ALL TIME HIGH 11,722.90

35 PM NASDAC  2,227.09  +6.63

26 November through 02 December ~ The Northeast and the Southwest will be colder than
notmal.

INSIDE FERC INDICES FOR NOVEMBER
COLUMBIA APPALACHIA = $14.50
COLUMBIA GULF ONSHORE LA. = $13.97
BASIS =§.53

TENN. LA 800 LEG = 13.93

DOMINION TRANS. (APPAL) = $14.51



